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EXPECTED TIMETABLE®™

Application lists Open(® . .. .. 11:45 a.m. on Tuesday,
September 29, 2009

Latest time to lodge WHITE and YELLOW Application Forms ...................... 12:00 noon on Tuesday,
September 29, 2009

Latest time to give electronic application instructions to HKSCC ................. 12:00 noon on Tuesday,
September 29, 2009

Latest time to complete electronic applications under White Form elPO service 11:30 a.m. on Tuesday,
through the designated website www.eipo.com.hk® . . ... .. ... .. ............. September 29, 2009
Latest time to complete payment of White Form elPO applications by effecting internet  12:00 noon on Tuesday,
banking transfer(s) or PPS payment transfer(s) ........... ... ..o, September 29, 2009
Application lists CloSE@) . ... .. . . e 12:00 noon on Tuesday,

September 29, 2009

Expected Price Determination Date ............ . .. .. . i Wednesday,
September 30, 2009

Announcement of:

° the Offer Price;

° an indication of the level of interest in the International Offering;

° an indication of the level of applications under the Hong Kong Public
Offer;

e the basis of allocation of the Hong Kong Offer Shares

to be published in the South China Morning Post (in English) and the Hong Kong Wednesday,
Economic Times (in Chinese) onorbefore .......... ... ... . . .. October 7, 2009

Announcement of results of allotment in Hong Kong Public Offer (with successful
applicants’ identification document numbers, where applicable) be available through a
variety of channels, including the websites of the Hong Kong Stock Exchange and our

Company, as described in the sections headed “How to Apply for Hong Kong Offer Wednesday,
Shares — Publication of Results” from . ......... .. .. . October 7, 2009
Results of allocations in the Hong Kong Public Offer will be available at Wednesday,
www.iporesults.com.hk with a “search by ID” function ........................... October 7, 2009
Dispatch of share certificates/White Form elPO Refund payment instructions/refund Wednesday,

cheques (if applicable) on or before® ... ... ... . .. . . . . October 7, 2009
Dealings in Shares on the Hong Kong Stock Exchange to commenceon............. Thursday,

October 8, 2009

Notes:

(1) All times refer to Hong Kong local time, except as otherwise stated.

(2) If there is a tropical cyclone warning signal number 8 or above, or a “black” rainstorm warning at any time between 9:00 a.m.
and 12:00 noon on Tuesday, September 29, 2009, the application lists will not open or close on that day. See the section
headed “How to Apply for Hong Kong Offer Shares — 10. Effect of Bad Weather on the Opening of the Application Lists” in
this prospectus.

(3) You will not be permitted to submit your application through the designated website at www.eipo.com.hk after 11:30 a.m. on
the last day for submitting applications. If you have already submitted your application and obtained an application reference
number from the designated website prior to 11:30 a.m., you will be permitted to continue the application process (by
completing payment of application monies) until 12:00 noon on the last day for submitting applications, when the application
lists close.

(4) Share certificates are expected to be issued on Wednesday, October 7, 2009, but will only become valid certificates
of title provided that the Global Offering has become unconditional in all respects and neither of the Underwriting
Agreements has been terminated in accordance with its terms, which is scheduled to be at around 8:00 a.m. on
Thursday, October 8, 2009.

You should read carefully the sections headed “Underwriting”, “How to Apply for Hong Kong Offer
Shares” and “Structure of the Global Offering” for details relating to the structure of the Global Offering,
how to apply for Hong Kong Offer Shares and the expected timetable, including, among other things,
conditions, effect of bad weather and the dispatch of e-Refund payment instructions, refund cheques
and share certificates.



CONTENTS

IMPORTANT NOTICE TO INVESTORS

This prospectus is issued by Yingde Gases Group Company Limited solely in connection
with the Hong Kong Public Offer and the Hong Kong Offer Shares and does not constitute an
offer to sell or a solicitation of an offer to buy any security other than the Hong Kong Offer
Shares offered by this prospectus pursuant to the Hong Kong Public Offer. This prospectus
may not be used for the purpose of, and does not constitute, an offer or invitation in any
other jurisdiction or in any other circumstances. No action has been taken to permit a public
offering of the Offer Shares in any jurisdiction other than Hong Kong and no action has been
taken to permit the distribution of this prospectus in any jurisdiction other than Hong Kong.
The distribution of this prospectus and the offering and sale of the Offer Shares in other
jurisdictions are subject to restrictions and may not be made except as permitted under the
applicable securities laws of such jurisdictions pursuant to registration with or authorization
by the relevant securities regulatory authorities or an exemption therefrom.

You should rely only on the information contained in this prospectus and the Application Forms to
make your investment decision. We have not authorized anyone to provide you with information that
is different from what is contained in this prospectus. Any information or representation not made in
this prospectus must not be relied on by you as having been authorized by us, the Selling
Shareholders, the Joint Sponsors, the Global Coordinator, the Joint Bookrunners, the Joint Lead
Managers, the Underwriters, any of their respective directors or any other person or party involved in
the Global Offering.

Page
Expected Timetable . ......... ... . . e i
SUMMAIY . .ot e e e 1
DefiNitioNs .. ... .. 11
RiSK Factors ... ... ... . e 19
Forward-looking Statements ............. ... . . . . 36
Information about this Prospectus and the Global Offering ........................... 37
Directors and Parties Involved in the Global Offering . ... ........... ... .. .. ... .. ...... 39
Corporate Information . . ... ... ... . . . e 42
INdUSHIY OVerVIEW . ... e 44
Regulatory OVerview . . ... ... 52
Our History and Reorganization ............... .. ... .. .. . . i, 56
BUSINESS .. ..o 79
Directors, Senior Management and Employees ............ ... .. .. ... .. 127
Substantial Shareholders . ......... ... .. . . 133
Share Capital . . ... 135
Financial Information . . ... .. ... . . . 137
Future Plans and Use of Proceeds ........... ... .. .. i, 176
Underwriting . ... ... 177
Structure of the Global Offering ............... .. . i e 186
How to Apply for Hong Kong Offer Shares . ............. ... .. ... .. . i, 194
Appendix] — Accountants’ Report ............... ... .. -1
Appendix I — Unaudited Pro Forma Financial Information .......................... -1
Appendix lll —Profit Forecast . ......... ... ... ... . . e -1
Appendix IV — Property Valuation ......... ... ... ... . . . . . . e V-1
Appendix V. — Summary of the Constitution of the Company and Cayman Company
I V-1
Appendix VI — Statutory and General Information .................................. VI-1

Appendix VII — Documents Delivered to the Registrar of Companies and Available for
Inspection ........... ... e VII-1



SUMMARY

This summary aims to give you an overview of the information contained in this prospectus.
As it is a summary, it does not contain all the information that may be important to you. You
should read the entire prospectus before you decide to invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in investing in
the Offer Shares are set out in the section headed “Risk Factors” in this prospectus. You
should read that section carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are the largest domestic independent industrial gas supplier specializing in on-site gas supply
in China in terms of total revenue as at the end of 2008, based on the research information in the SAl
Report.

We produce, supply and distribute a variety of industrial gas products to our on-site and merchant
customers from a number of locations in the PRC, with oxygen, nitrogen and argon being our main gas
products. Our on-site customers are customers for whom we have our gas production facilities located
on or in close proximity to their premises and to whom we supply industrial gases directly. We own
100% equity interest in all of our subsidiaries conducting on-site operations, except for one joint
venture company with one of our on-site customers (namely, Hengyang Yingde). Our merchant
customers are generally liquid gas distributors who purchase industrial gases from us on a spot market
basis from time to time.

We primarily focus on on-site gas supply which generated 80.6% of our total revenue for the year
ended December 31, 2008. Through our on-site gas distribution operations, which we generally own
independently from our on-site customers, we design, construct, operate and maintain gas production
facilities on or in close proximity to our on-site customers’ production sites, and supply our on-site
customers with industrial gas products, assuring the reliability and stability of our industrial gas
supplies to our on-site customers. Our on-site customers are primarily iron and steel companies, which
use our gas products as part of their production processes. We also supply gas products to the
chemical and non-ferrous metals industries. We enter into long-term take-or-pay gas supply contracts
generally with duration of 15 to 25 years with our on-site customers, which allows us to generate stable
and long-term earnings. Pursuant to the terms of these take-or-pay gas supply contracts, our on-site
customers undertake to purchase a specified minimum quantity of industrial gases from us throughout
the contract term and they are required to pay for this minimum quantity even if their usage does not
reach such minimum level.

In addition, we maintain a merchant gas distribution operation for which we have one dedicated
production facility in operation located in Nanjing and two production facilities under development in
Yangzhou and Zhangjiagang, all located in Jiangsu province, as at the Latest Practicable Date. Gases
that are sold through our merchant operations can be applied in the electronics, glass, food, automotive
and construction industries. Remaining available capacity from our on-site gas production facilities is also
utilized to produce gases for selling to the merchant market, which allows us to take full advantage of our
production capacity to maximize sales revenue.

We differentiate our on-site operation and merchant operation as well as the revenue generated
from the respective operations in accordance with the type of customers to which we sell our gas
products. In relation to the on-site operation, we generate revenue by selling our gas products to those
customers with whom we have entered into long-term gas supply contracts. In relation to the merchant
operation, we generally generate revenue by selling our gas products (which are produced from the
remaining available capacity of our on-site production facilities as well as our dedicated merchant
production facilities) to local distributors on the spot market. We also enter into gas supply contracts
with a selected number of merchant customers who have a stable and regular demand for our gas
products. Pursuant to such contracts, we supply gas products on a regular basis during the term of the
relevant gas supply contracts. The on-site production facilities referred to in this prospectus relate to
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those which we constructed after having entered into long-term gas supply contracts with industrial
companies. The merchant production facilities referred to in this prospectus relate to those which we
generally operate without entering into long-term gas supply contracts with customers.

Our business is electricity-intensive. For the three years ended December 31, 2006, 2007, 2008 and the
six months ended June 30, 2009, electricity expenses, being the largest component of our cost of sales,
constituted approximately 83.3%, 80.1%, 86.7% and 87.5% of our total cost of sales, respectively.

We distinguish ourselves in our industry by providing customized solutions, high quality products
and competitive prices to a variety of on-site customers based on their specific needs. We have
successfully built our customer base to include a group of established and high quality companies
consisting of several leading iron and steel companies across different regions in China. We are
generally the major outsourcing on-site industrial gas supplier for the production facilities of on-site
customers we serve, and our industrial gases are essential to our on-site customers’ production
processes. Accordingly, we enjoy entrenched relationship with our on-site customers, who we believe
are reliant on us. We are frequently engaged by our on-site customers to expand existing production
plants, or to construct new production facilities in order to supply additional industrial gases for their
expansion needs.

Since the establishment of our first subsidiary, Hunan Yingde, in October 2001 which commenced
gas supply in May 2003, we have expanded our operations across the PRC to include 20 industrial gas
production facilities currently in operation and have another 12 industrial gas production facilities
currently under development. Upon completion of these production facilities that are under
development, we expect to increase our total installed capacity to approximately 848,800 Nm#3/hr, in
terms of installed oxygen capacity, representing a 135.1% increase from our total installed capacity of
361,000 Nm?3/hr at the end of 2008.

We believe that our increasing production capacity, together with our proven track record,
experienced management team, local market knowledge and focused geographic expansion, will place
us in an advantageous position to capture the opportunities presented by the expected growth of the
outsourcing on-site industrial gas market in China.

For the three years ended December 31, 2008, our total revenue and profit from operations grew
by a CAGR of 70.6% and 65.0%, respectively. For the year ended December 31, 2008, we generated
total revenue and profit from operations of approximately RMB1,411.7 million and RMB489.9 million,
respectively. For the six months ended June 30, 2009, we generated total revenue and profit from
operations of approximately RMB917.2 million and RMB278.0 million, respectively. For the three years
ended December 31, 2006, 2007, 2008 and the six months ended June 30, 2009, our (loss)/profit
attributable to the equity holders of our Company were approximately RMB(6.7) million,
RMB177.0 million, RMB430.1 million and RMB232.5 million, respectively. Our (loss)/profit attributable
to the equity holders of our Company has taken into account finance costs in relation to fair value
adjustments and termination gain/loss relating to certain financial instruments that we issued, which
amounted to a loss of RMB135.1 million, RMB38.3 million and RMB11.0 million for the two years
ended December 31, 2006 and 2007 and the six months ended June 30, 2009, respectively; and a
gain of RMB21.3 million for the year end December 31, 2008. Please refer to the section headed
“Financial Information — Factors Affecting Comparability” in this prospectus for further details. In
addition, we have in the past relied on bank borrowings as a source of funding for the operation of our
Group and our total bank loans and other loans as at December 31, 2006, 2007, 2008 and June 30,
2009 were RMB287.3 million, RMB734.5 million, RMB900.6 milion and RMB1,306.9 million,
respectively. Please refer to the section headed “Financial Information — Cash flow from financing
activities” in this prospectus for more details.

Our Group was connected with Torch in terms of Torch’s historical shareholding in Hunan Yingde,
a subsidiary of our Group, when our Group commenced business in October 2001 and certain
members of our board of directors and senior management team having held non-executive or
executive positions in Torch or its subsidiaries. In 2004, the Shenzhen Stock Exchange issued a public
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sanction on Torch for its failure to make disclosures as required under the Shenzhen Stock Exchange
Listing Rules in respect of a connected transaction involving the provision of financial assistance to a
connected person. In 2006, the CSRC imposed public sanctions and fines on Torch for overstating
profits for the financial years of 1997, 1998 and 1999, overstating the amount of proceeds from share
placement used on certain projects in 2003, failure to disclose certain guarantees provided to its
related companies and failure to account for the losses of an indirect non-wholly owned subsidiary in
2003. The CSRC imposed a fine of RMB600,000 on Torch. For further information on Torch’s historical
investment in our Group, the connections between certain members of our board of directors and
senior management team and Torch and its subsidiaries and the public sanctions and penalties
imposed on Torch and its then management by the Shenzhen Stock Exchange or the CSRC, please
refer to the section headed “Our History and Reorganization” in this prospectus.

OUR COMPETITIVE STRENGTHS

We believe that our achievements to date and potential for future growth can be attributed to a
combination of our competitive strengths, including:

®  Market leader in the outsourcing on-site industrial gas market in China with a proven track
record;

®  Well positioned to capture future growth opportunities in the outsourcing on-site industrial
gas market in China;

® Customized and efficient solutions resulting in short supply lead-time;

®  Entrenched relationship with high quality customers;

®  Strong and predictable earnings secured by long-term gas supply contracts;
®  Optimized geographic coverage and self-supporting network; and

® Strong and experienced management and engineering teams with extensive operating
experience and industry knowledge.

OUR STRATEGIES

We aim to consolidate and further strengthen our position as the leading domestic independent
on-site industrial gas supplier in the PRC.

In order to achieve this, we intend to pursue the following strategies:

® Capitalize on the outsourcing trend and consolidate and further strengthen our leading
position in the outsourcing on-site industrial gas market in China;

®  Further enhance and expand our target market through industry diversification;

® Enhance our competitive strength in providing customized, unique and efficient solutions
to our customers through continuous innovation and effort; and

®  Continue to attract and retain highly skilled personnel.
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RISK FACTORS

There are certain risks involved in our operations. These risks can be categorized into (i) risks
relating to our business; (ii) risks relating to the industrial gas supply industry in China; (iii) risks relating
to the PRC; and (iv) risks relating to the Global Offering. A detailed discussion of the risk factors is set
forth in the section headed “Risk Factors” in this prospectus. The following is a list of the risk factors:

Risks Relating to Our Business

We rely on a limited number of customers and gas products to derive the majority of our
revenue.

We are exposed to the cyclical nature of our major customers’ industries and the general
economic conditions of the PRC.

The global financial markets have experienced significant deterioration and volatility since
early 2008, which have had negative repercussions on the global economy and, as a
result, may adversely affect our business, liquidity, financial conditions, results of
operations and prospects.

We are exposed to various risks in relation to building new production plants.
We are subject to risks relating to the operation of our production facilities.

The implementation of our construction and production policies and the inclusion of certain
conditions precedent in our future gas supply contracts may adversely affect our Group.

We are exposed to risks that our on-site customers may prematurely terminate or default
under our gas supply contracts, fail to take delivery of our gas products in connection with
our long-term gas supply contracts or may not comply with the price adjustment provisions
with respect to utility costs such as electricity in connection with our long-term gas supply
contracts.

We require substantial capital to expand our business and any failure to obtain sufficient
capital on acceptable terms, or at all, may adversely affect our expansion plans and
growth prospects.

We purchase our equipment and components primarily from a limited number of suppliers.

Any interruption or instability in utility supplies may prevent us from operating our
production plants.

Utility prices may fluctuate and may impact our cost of sales.

We rely on certain key personnel and hiring and retaining other qualified personnel to
maintain our continued success.

We generally do not have fixed price gas supply contracts with the customers of our
merchant operations and the merchant market demand for, and the prices of, our gas
products may fluctuate.

We require various licenses and permits to commence, operate or expand our business,
and the loss of or failure to obtain or renew any or all of these licenses and permits could
materially adversely affect our business and expansion plans.

We are subject to various environmental, safety and health regulations in the PRC,
compliance with which may be difficult or expensive, and any failure to comply with such
regulations may render us subject to penalties, fines, governmental sanctions,
proceedings and/or suspension or revocation of our licenses or permits to conduct our
business.

We may not be able to manage future growth.
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Our historical results were affected by the financial impact of certain financial instruments
during the Track Record Period.

We may not successfully protect our know-how.
Some of the properties that we lease or occupy have defective or unclaimed title.

There is no assurance that we will continue to receive the preferential tax treatment or
other incentives currently enjoyed by us.

We only have limited insurance coverage.

We cannot assure you that any amount of dividends we declare in the future will be at a
similar level to that declared and paid by us previously.

We had net current liabilities as at December 31, 2006, 2007, 2008 and June 30, 2009.

We may be required to invest in one of our on-site customers.

Risks Relating to the Industrial Gas Supply Industry in China

We face competition from both domestic and international companies, which may affect
our market share and profit margins.

Any regulatory change to the industrial gas supply industry in the PRC may affect our
business and our results of operations.

Risks Relating to the PRC

Political and economic policies of the PRC government may affect our business and
results of operations and may result in our inability to sustain our growth and expansion
plans.

Government control of currency conversion and future movements in foreign exchange
rates may adversely affect our financial condition and results of operations, and our ability
to remit dividends.

PRC regulations of investment and loans by offshore holding companies to PRC entities
may delay or prevent our Company from using the proceeds of the Global Offering to
make additional capital contributions or loans to members of our Group.

The legal system of the PRC is not fully developed, and there are inherent uncertainties
which may affect the protection afforded to our business and our shareholders.

Failure to comply with the State Administration of Foreign Exchange regulations relating to
the establishment of offshore special purpose companies by PRC residents may adversely
affect our business operations.

It may be difficult to effect service of process upon, or to enforce judgments against, us,
our directors or our senior management members who reside in the PRC, in connection
with judgments obtained in non-PRC courts.

The outbreak of any severe contagious diseases in the PRC, if uncontrolled, could
adversely affect our business and results of operations.

We may be deemed to be a Chinese resident enterprise under the new PRC Enterprise
Income Tax Law and be subject to the PRC taxation on our worldwide income, which may
significantly increase our income tax expenses and materially decrease our profitability or
otherwise adversely affect the value of your investment.

Dividends payable by us to our foreign investors and their gain on the sale of the Shares
may become subject to withholding taxes under PRC tax laws.
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We rely principally on dividends paid by our subsidiaries to fund any cash and financing
requirements we may have, and any limitation on the ability of our PRC subsidiaries to pay
dividends to us could have a material adverse effect on our ability to conduct our business.

Risks Relating to the Global Offering

An active trading market for the Shares may not develop, and their trading prices may
fluctuate significantly.

As the Offer Price is higher than our net tangible book value per Share, you will
experience immediate dilution to your attributable net tangible book value per Share.

Facts and statistics in this prospectus relating to the PRC, the Chinese economy and the
industrial gas industry in China may not be reliable.

The interests of our Controlling Shareholders may differ from those of other shareholders.

Any potential sale of the Shares by our existing shareholders could have an adverse effect
on our share price.

You should read the entire prospectus carefully and we strongly caution you not to place
any reliance on any information contained in press articles or other media regarding us
and the Global Offering.






DEFINITIONS

“Yangzhou Yingde” Yangzhou Yingde Gases Company Limited* (¥ &850
A B2 7]), a company established in the PRC on April 12, 2006
and a wholly-owned subsidiary of our Company

“Yingde BVI” Yingde Gases Investment Limited (ZER#EHEAMRAR)*, a
company incorporated in the British Virgin Islands on April 18,
2006 and a wholly-owned subsidiary of our Company and
investment holding company in our Group

“Yingde Logistics” Jiangsu Yingde Logistics Company Limited*
(LR YA RA Fl), a company established in the PRC on
October 15, 2008 and a wholly-owned subsidiary of our
Company

“Zhangjiagang Yingde” Zhangjiagang Yingde Gases Company Limited* (7% & fE5
A BR227]), a company established in the PRC on December 31,
2004 and a subsidiary of our Company in which we own 75% of
the equity interest

“Zhuhai Yingde” Zhuhai Yingde Gases Company Limited* (¥if 1 fE5 e A PR R)),
a company established in the PRC on April 8, 2003 and a
wholly-owned subsidiary of our Company

“Zhuzhou Yingde” Zhuzhou Yingde Gases Company Limited* (Bkiil & fE5H
fBRA ), a company established in the PRC on March 22,
2007 and a wholly-owned subsidiary of our Company

“Zibo Yingde” Zibo Yingde Gases Company Limited* (i &1 &5 A RA ), a
company established in the PRC on November 8, 2006 and a
wholly-owned subsidiary of our Company

In this prospectus:

” K LL T i,

— “Company”, “our Company”, “our”, “we” and “us” refer to Yingde Gases Group Company Limited, an
exempted company incorporated in the Cayman Islands with limited liability on September 25, 2007
and, except where the context otherwise requires, include all of its subsidiaries or where the context
refers to any time prior to its incorporation, the business which its predecessors or the predecessors of
its present subsidiaries were engaged in and which were subsequently assumed by it;

— “Group” means our Company and its subsidiaries from time to time;

— the terms “associate”, “connected person”, “connected transaction”, “controlling shareholder”,
“subsidiary” and “substantial shareholder” shall have the meanings given to such terms in the Listing
Rules, unless the context otherwise requires; and

— unless otherwise stated, certain amounts denominated in Renminbi have been translated into HK$
or US$ and vice versa at an exchange rate of RMB0.8811 = HK$1.00 or RMB6.8284 = US$1.00,
respectively, and certain amounts denominated in US$ have been translated into HK$ and vice versa
at an exchange rate of US$1.00 = HK$7.7501, in each case, for illustration purpose only. Such
translations shall not be construed as representations that amounts in Renminbi were or may have
been converted into those currencies and vice versa at such rates or any other exchange rates.

* denotes English translation of the name of a Chinese company or entity, or vice versa, and is provided for identification
purposes only
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RISK FACTORS

In addition to other information in this prospectus, you should carefully consider the
following risk factors before making any investment decision in relation to the Offer Shares.
If any of the possible events described below occur, our business, financial condition or
results of operations could be materially and adversely affected and the market price of our
Shares could fall significantly.

RISKS RELATING TO OUR BUSINESS

We rely on a limited humber of customers and gas products to derive the majority of our
revenue.

We currently generate substantially all of our revenue from a limited number of customers, all of
which are located in the PRC. Our five largest customers, all of which were our on-site customers,
together accounted for approximately 82.1%, 65.3%, 62.8% and 66.9% of our total revenue for the
three years ended December 31, 2006, 2007, 2008 and the six months ended June 30, 2009,
respectively. For the same periods, our single largest customer accounted for approximately 21.9%,
15.1%, 21.5% and 24.3% of our total revenue, respectively. We further generate substantially all of our
revenue from a limited number of gas products, namely, oxygen, nitrogen and argon. We anticipate
that the revenue generated by these major customers in the PRC and these limited number of gas
products will continue to represent a substantial proportion of our total revenue in the near future. Any
significant decline in the business and financial conditions of our major customers, the industries in
which our major customers operate or the PRC economy in general, could adversely affect these
customers’ ability to satisfy their obligations under the take-or-pay gas supply contracts they have
entered into with us. This in turn could have a material adverse effect on our business, results of
operations and financial condition.

We are exposed to the cyclical nature of our major customers’ industries and the general
economic conditions of the PRC.

We produce, supply and sell our gas products in the PRC to customers operating in a limited
number of industries, primarily the iron and steel industries. These industries are cyclical in nature. The
PRC economy has experienced significant growth in the past decade and such growth has contributed
to, but may not necessarily be sufficient to sustain, an increase in demand for these products. A period
of increased demand, which has caused the price of those products and the profit margins of our
customers to increase, may be followed by a period of excess supply, causing prices and margins to
decline. As most of our customers are primarily engaged in industries that are cyclical in nature, our
results of operations are influenced by market cycles, cyclical volatility and the general economic
conditions in the markets in which our customers operate. In addition, since late 2003, the PRC
government has implemented certain measures to prevent the economy from overheating, which has
had an adverse impact on the industries that supply capital goods, such as the iron and steel
industries. In addition, the current major economic downturn precipitated by the global financial crisis
beginning in early 2008 has had an adverse impact on the global economy, including the PRC
economy and more specifically, the iron and steel industries in China. We expect that any continued
slowdown in the PRC economy generally would result in reduced demand for capital goods, such as
iron and steel and in turn the demand of these industries for our products, which would have an
adverse effect on our business and results of operations.

As all of our operations are in the PRC, economic developments in the PRC have a significant
impact on our customers and potential customers, and thus on the demand for our gas products. In
addition, if our customers experience a period of declining demand in their major markets, our revenue
may also decline. Furthermore, the effects of such developments may be amplified by the fact that our
competitors and we cannot easily reduce excess production capacity and associated costs, or
otherwise adapt to reductions in demand.
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The global financial markets have experienced significant deterioration and volatility since
early 2008, which have had negative repercussions on the global economy and, as a result, may
adversely affect our business, liquidity, financial conditions, results of operations and
prospects.

Since early 2008, the global financial markets have been affected by a general slowdown of
economic growth both in the United States and globally, substantial volatility in equity securities
markets, and volatility and tightening of liquidity in credit markets. While it is difficult to predict how long
these conditions will exist and the extent to which we may be affected, these developments could
continue to present risks to our business operations for an extended period of time, including a
potential slowdown in our gas supplies to customers, increase in interest expenses on our bank
borrowings, or reduction in the amount of banking facilities currently available to us. The availability of
credit to entities, such as ourselves, operating within emerging markets, is significantly influenced by
levels of investor confidence in such markets as a whole and any factors that may impact market
confidence (for example, a decrease in credit ratings or state or central bank intervention in a market)
could affect the costs or availability of funding for entities including ourselves. These challenging
market conditions have resulted in reduced liquidity, widening of credit spreads, lack of price
transparency in credit markets, a reduction in available financing and a tightening of credit terms. It is
difficult to predict how long these conditions will exist and the extent to which we may be affected. If
this economic downturn continues or there are prolonged disruptions to the credit markets, this could
limit our ability to borrow funds from our current or other funding sources or cause our continued
access to funds to become more expensive, which would materially and adversely affect our business,
liquidity, results of operations, financial conditions, results of operations and prospects. During the year
ended December 31, 2008, we understand that one of our merchant customers was affected by the
recent financial crisis and was consequently unable to settle amounts owed to us in respect of
purchases of gas products on a timely basis. In addition, some of our customers have not been settling
our trade receivables within the same time periods as they did previously. We consider that the
continuation of the impact of the financial crisis may affect our other customers and as a result, may
increase our credit risk and counterparty risk.

We are exposed to various risks in relation to building new production plants.

We face various execution risks in relation to building new production plants to satisfy our on-site
customers’ requirements. Our ability to build new production plants and commence supplies to our on-
site customers in a timely manner may be adversely affected by factors such as the lack of available
capital and funding, equipment and components, utilities, qualified personnel, unexpected technical
problems, unforeseen developments at our construction sites, and issues in connection with
construction subcontractors and other logistical difficulties. Our failure to construct new production
plants or commence gas supplies to our on-site customers in a timely manner may expose us to
actions for breach of contract and could cause damage to our reputation.

In addition, we may not be able to achieve our new investment plans as projected or at all due to
any downturn in the general economic environment, that may affect China, our on-site customers and/
or us or any unforeseen legal impediments, such as failure to obtain the required regulatory approvals.
Each of these factors could have a material adverse effect on our business, financial condition and
results of operations.

If we are unable to invest sufficiently in the expansion and modernization of our existing production
capacities or in the creation of new production capacities, our ability to deliver our gas products in the
quantity and quality demanded by our customers could be adversely affected, which in turn could
materially weaken our competitive position and have a material adverse effect on our results of
operations.
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We are subject to risks relating to the operation of our production facilities.

In gas production plants such as the ones we own and operate, the risk of operational breakdowns
cannot be excluded even if high technical and safety standards for the construction, operation and
maintenance of such production facilities are met. Although most of our on-site production plants store
back-up gas supplies to ensure that we can continue to supply to our customers in the event of
unforeseen interruptions to production, the emergency storage capacity at each facility is limited. Any
interruption in, or prolonged suspension of any part of production at, or any damage to or destruction of
any of our production facilities arising from unexpected or catastrophic events may prevent us from
supplying gas products to our customers, resulting in a material adverse impact on our results of
operations and financial condition. If there is a prolonged interruption to production at any of our
production plants, we may be required to source gas from our unaffected production plants or from
external gas suppliers in order to continue to supply industrial gas products to our customers, which
may lead to additional costs or delays and alternative sources may not be readily available.

Operation breakdowns can result from external factors beyond our control, such as natural
disasters (including but not limited to flooding, cyclone, typhoon, earthquake, blizzard and snow storm),
terrorism or other third-party interference, but may also be caused by accidents occurring during the
operating process, including faulty construction and operator error, and can, in particular, lead to fire,
explosions or the release of toxic or harmful substances. The same applies to our transportation
vehicles, some of which are filled at high pressure or with explosive, highly toxic or highly inflammable
substances. In all these cases, there is also a risk of injury or damage to persons, the property of
others or the environment, which in turn can lead to considerable financial costs and may also have
legal consequences.

Any breakdown or suspension of production or failure to supply our gas products to our customers
in a timely manner according to the provisions of our gas supply contracts may result in breach of
contract, and loss of revenue, as well as expose us to liability and the requirement to pay
compensation under the relevant gas supply contracts, lawsuits and damage to our reputation, which
could have a material adverse effect on our business, financial condition and results of operations.
During the Track Record Period, we have not experienced any breakdown, serious injury or damage
during our production process nor any failure to supply our gas products to our customers in a timely
manner which have had a material and adverse effect on our operation.

The implementation of our construction and production policies and the inclusion of certain
conditions precedent in our future gas supply contracts may adversely affect our Group.

There may be a possible slowdown in our Group’s growth and supply lead-time after the
implementation of certain internal compliance guidelines. This includes our construction and production
policies, and the inclusion of certain conditions precedent in our future gas supply contracts requiring
on-site customers to provide proof of proper title to land and requiring on-site customers to provide all
reasonable assistance to our Group to obtain the necessary construction planning permits and the
construction permits. Compliance with our construction and production policies and satisfaction of
conditions precedents in our future gas supply contracts may require time, and any delay in the
commencement of operation of our production facilities may adversely affect our financial condition
and results of operations.

We are exposed to risks that our on-site customers may prematurely terminate or default under
our gas supply contracts, fail to take delivery of our gas products in connection with our long-
term gas supply contracts or may not comply with the price adjustment provisions with respect
to utility costs such as electricity in connection with our long-term gas supply contracts.

We generally enter into long-term take-or-pay gas supply contracts with our major on-site
customers. However, if our major on-site customers terminate the gas supply contracts prior to the
expiry of the agreed contractual term, become insolvent or otherwise default on payments under such
contracts, fail to take delivery of our gas products in accordance with our long-term gas supply
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contracts or fail to comply with the price adjustment provisions in the gas supply contracts with respect
to utility costs such as electricity, our expenditure for the construction, start-up and operation of the
production plants may not be fully or partially recovered during the actual period of operations (as
opposed to the planned period of long-term gas supply to the on-site customers). Our failure to make
these expenditures economically viable could result in a loss of our investment, and have a material
adverse effect on our business, financial condition and results of operations. During the Track Record
Period, our Group has not experienced any premature termination of our gas supply contracts by our
on-site customers.

We require substantial capital to expand our business and any failure to obtain sufficient
capital on acceptable terms, or at all, may adversely affect our expansion plans and growth
prospects.

The industrial gas industry in which we operate is generally capital-intensive. We require significant
capital to build our production plants and operating facilities and to purchase production equipment,
develop new products and develop and implement new technologies. We incur a substantial portion of
our capital expenditures in advance of any revenue to be generated by new or upgraded production
facilities or technology. Our capital expenditures have increased as a result of our further upgrade of
production facilities and expansion of our operations and we plan to continue such investments, which
has increased, and will continue to increase, our funding needs.

Under most of our gas supply contracts, we are required to finance the construction of new
production plants, purchase of equipment and/or performance of engineering maintenance before we
receive progress payments from our customers. We therefore have significant capital expenditure and
working capital requirements.

To the extent that our funding requirements exceed our financial resources, we will be required to
seek additional financing or to defer planned expenditures. In the past, we have financed our working
capital and capital expenditures through a combination of sources, including cash flow from our
operations and bank and other borrowings. If we are unable to obtain financing in a timely manner, at a
reasonable cost or on reasonable terms, our expansion plans or completion of new production facilities
may be delayed, our proposed or potential projects may be hindered, and our growth, competitive
position, financial position and results of operations may be adversely affected.

We purchase our equipment and components primarily from a limited number of suppliers.

Our main equipment and supporting equipment including parts, sub-assemblies, components and
technical modules that we need for production are purchased from a limited number of international
and domestic suppliers. We have three main equipment and component suppliers with respect to each
of our major equipment and component supplies during the Track Record Period. Late or interrupted
deliveries of essential equipment or parts may cause delays in the commencement of production or the
supply of our gas products to our customers. This may result in delayed production or supply or
additional time and costs to find alternative sources of supplies, which may adversely affect our
business, financial position and results of operations. Our directors are of the view that there are
alternative supply sources for each of the major equipment and components used by our Group and
the prices charged by such alternative equipment and component supply sources are to a certain
extent similar to the prices of our existing equipment and component suppliers.

Any interruption or instability in utility supplies may prevent us from operating our production
plants.

Our production process requires a stable supply of utilities, such as electricity and water in large
quantities. Our entire production process must stop if there is insufficient utility supplies or suspension
of such supplies. Our Group does not have contingent back-up electricity measures.
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Although we have not experienced any major shortage of utility supplies since we commenced
business, there is no assurance that we can secure the level of utility supplies that we require in the
future. Any interruption or instability in utility supplies will not only increase our costs of production, and
adversely affect our financial condition and results of operations, but will also prevent us from
producing and delivering our gas products to our customers as scheduled and may result in breach of
contract, contractual damages and damage to our reputation.

Utility prices may fluctuate and may impact our cost of sales.

Our business is electricity-intensive. For the three years ended December 31, 2006, 2007, 2008
and the six months ended June 30, 2009, electricity expenses, being the largest component of our cost
of sales, constituted approximately 83.3%, 80.1%, 86.7% and 87.5% of our total cost of sales,
respectively. Our electricity prices and fuel costs may increase as our on-site customers may be
required to increase the price of electricity they supply to us due to the increase in electricity prices
effected by the PRC government. While we may experience increased electricity prices, most of our
gas supply contracts allow us to mitigate the effects of such increases as we are generally entitled to
make corresponding adjustments to the selling prices of our industrial gases by taking into account the
fluctuations in electricity prices. As a result, we are able to fully cover the increase in utility prices from
our on-site customers in accordance with our gas supply contracts. Some of our production plants
experienced changes in electricity prices during the three years ended December 31, 2006, 2007 and
2008, for example: (i) in May 2006 the electricity price charged to Shaanxi Yingde decreased by
approximately 64.7%; (ii) in July 2006 the electricity price charged to Zhuhai Yingde increased by
approximately 13.5%; (iii) in February 2007 the electricity price charged to Jiangsu Yingde increased
by 34.1%; and (iv) in July 2008 the electricity price charged to Jiangsu Yingde increased by
approximately 9.1%. On each of these occasions, we made corresponding adjustments to the price of
the gas products we supply to the relevant on-site customers to take into account the changes in
electricity prices. We are also able to adjust the price of gas products for our merchant customers to
factor in any increase in electricity or fuel costs as those sales are made at the market prices. If,
however, we are not able to increase the prices we charge our on-site customers for any increase in
electricity prices, or if we are unable to pass on the increase in electricity costs to our merchant
customers, our results of operations may be adversely affected.

We rely on certain key personnel and hiring and retaining other qualified personnel to maintain
our continued success.

The success of our business is, to a considerable extent, dependent on the services of
Mr. Zhongguo Sun, Mr. Zhao Xiangti, Mr. Yang Yonggang, Mr. Trevor Raymond Strutt and other
members of our senior management. Mr. Sun, Mr. Zhao, Mr. Yang and Mr. Strutt together with other
members of our senior management, have been responsible for the development and business of our
Company and have been the key drivers of our strategy and achievements to date. The loss of the
services of any key member of our senior management or failure to recruit a suitable or comparable
replacement could have a significant impact upon our ability to manage our business effectively and as
a result, our business and future growth may be adversely affected.

Our future success is further dependent upon our continued ability to attract and retain key qualified
personnel, who have the necessary experience and expertise. Competition for qualified personnel is
intense in the PRC and we have from time to time experienced difficulties in recruiting suitable
personnel. If we cannot recruit and retain the required qualified employees, our capabilities may be
limited, which could reduce our profitability and limit our ability to grow.

We generally do not have fixed price gas supply contracts with the customers of our merchant
operations and therefore the merchant market demand for, and the prices of, our gas products
may fluctuate.

We generally do not have fixed price gas supply contracts with the customers of our merchant
operations. Therefore, our industrial gas products for our merchant operations are generally sold at the
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market prices for any particular industrial gas product. Therefore, any decrease in the market prices for
a particular industrial gas product that we sell will result in a decrease in the revenue generated by our
merchant operations and hence, adversely affect the results of our operations.

We require various licenses and permits to commence, operate or expand our business, and
the loss of or failure to obtain or renew any or all of these licenses and permits could materially
adversely affect our business and expansion plans.

In accordance with applicable PRC laws and regulations, we are required to obtain and maintain
various licenses and permits in order to commence and operate our business at each of our production
facilities in the PRC including, without limitation, safe production permits issued by the State
Administration of Work Safety or its local counterparts, and production permits for industrial products
issued by the General Administration of Quality Supervision, Inspection and Quarantine of the PRC or
its local counterparts. We are required to comply with the applicable production safety standards in
relation to our production processes. Our production plants and facilities are subject to inspections by
the regulatory authorities for compliance with the Work Safety Law of the PRC. Failure to pass these
inspections, or the revocation of or failure to obtain or renew our licenses and permits, could cause us
temporarily or permanently to suspend some or all of our production activities, which could disrupt our
operations and adversely affect our business.

Based on the opinion of our PRC legal advisors, Jun He Law Offices, we have obtained all material
licenses and permits for the operations of our production facilities currently in operation and have
passed inspections to obtain or renew our licenses and permits during the Track Record Period in all
material respects, save for those matters disclosed in the sections headed “Business — Legal
Proceedings and Regulatory Compliance”, “Our Properties” and “Quality, Safety and Environmental
Protection” in this prospectus.

We are subject to various environmental, safety and health regulations in the PRC, compliance
with which may be difficult or expensive, and any failure to comply with such regulations may
render us subject to penalties, fines, governmental sanctions, proceedings and/or suspension
or revocation of our licenses or permits to conduct our business.

The PRC government has published extensive environmental, safety and health regulations with
which we are required to comply. Please refer to the section headed “Regulatory Overview” in this
prospectus for details of these requirements. Failure to comply with these regulations may result in
penalties, fines, governmental sanctions, proceedings and/or suspension or revocation of our licenses
or permits to conduct our business. Non-compliance with the relevant regulations may result in us
being ordered to suspend or cease production, being fined up to three times the value of the products
manufactured and having income derived from such manufacturing activity confiscated. Given the
number and complexity of these regulations, compliance with them may be difficult or involve
significant financial and other resources to establish efficient compliance and monitoring systems. In
addition, these regulations are constantly evolving. There can be no assurance that the PRC
government will not impose additional or stricter laws or regulations, the compliance with which may
cause us to incur significant costs which we may be unable to pass on to our customers and may take
significant time which may delay our project construction and operation schedule.

During the Track Record Period, we had a number of instances of non-compliance, including but
not limited to, failure to renew certain of our business licenses in a timely manner, failure to obtain
government approval before pledging duty free imported machinery to secure a bank loan, late
application or filing for, or renewal of, safe production permits, production permits for industrial
products and pollution discharge permits, and failure to obtain construction planning permits and
construction permits, with respect to certain of our subsidiaries and the production facilities operated by
those subsidiaries. Please refer to the sections headed “Business — Legal Proceedings and
Regulatory Compliance”, “Our Properties” and “Quality, Safety and Environmental Protection” in this
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prospectus for more details. Our directors confirm that except for those disclosed in this prospectus,
we have complied with relevant environmental, safety and health regulations in all material respects
and have not been subject to fines or penalties during the Track Record Period in any material respect.

We may not be able to manage future growth.

We have grown rapidly since we commenced our business. Our total turnover increased by
approximately 191% from RMB485.1 million in 2006 to RMB1,411.7 million in 2008. Please refer to the
sections headed “Business — Our Production Facilities” and “Financial Information” in this prospectus
for further details. We intend to continue to expand the volume and variety of gas products we offer,
and expand our production capacity, as well as the geographical scope of our production and
distribution network. When we continue to expand the variety of our gas product offering in the future,
we may enter into arrangements with business partners. We cannot assure that such relationships with
our business partners will succeed and/or that such arrangements would not be terminated before we
can derive the expected benefits and if this occurs, it may result in our incurrence of penalty charges
and may adversely affect our operations and financial results. Our business growth could place
considerable strain on our managerial, operational and financial resources. Our ability to manage
future growth depends on our ability to continue to implement and improve operational, financial and
management information systems on a timely basis and to expand, train, motivate and manage our
workforce. We cannot assure you that our personnel, systems, procedures and control measures as
well as our financial resources will be adequate to support our future growth. Failure to manage our
expansion effectively may lead to increased costs, a decline in total revenue and/or reduced
profitability.

Our historical results were affected by the financial impact of certain financial instruments
during the Track Record Period.

Our (loss)/profit attributable to the equity holders of our Company has taken into account finance
costs in relation to fair value adjustments and termination gain/loss relating to certain financial
instruments that we issued, which amounted to a loss of RMB135.1 million, RMB38.3 million and
RMB11.0 million for the two years ended December 31, 2006 and 2007 and the six months ended
June 30, 2009, respectively; and a gain of RMB21.3 million for the year ended December 31, 2008.
Please refer to the section headed “Financial Information — Factors Affecting Comparability” in this
prospectus for further details on the nature of the financial instruments, their effect on our financial
performance over the Track Record Period and how they have impacted the comparability of our
performance over the Track Record Period. Moreover, fair value adjustments may continue to have an
impact on our future results of operations.

We may not successfully protect our know-how.

We adopt commercially sound procurement practices and use our technological know-how to lower
initial capital expenditure and maximize operational efficiency across our operations. Our know-how is
based on the past experience of our senior management team in the industrial gas supply industry in
relation to the operation of our production equipment. We understand that such know-how cannot be
registered in the PRC, and therefore we rely on confidentiality obligations on our employees to protect
this know-how. We have been advised by our PRC advisors, Jun He Law Offices, that our know-how
would be registrable in the PRC only if it satisfies the criteria to be registered as a patent. There can be
no assurance that any of our know-how will not be misappropriated by or disclosed to or re-engineered
by third parties, or that our competitors will not independently develop alternative technologies that are
equivalent or superior to our technologies.

In addition, the legal regime governing intellectual property in China is still evolving and the level of
protection of intellectual property rights and know-how in China may differ from those in other more
developed jurisdictions. In the event that the steps we have taken and the protection provided by law
do not adequately safeguard our intellectual property rights, we could suffer losses in profits due to the
sales of competing products which exploit our intellectual property rights.
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Our directors are not aware of any incident of infringement of our Group’s intellectual properties
during the Track Record Period.

Some of the properties that we lease or occupy have defective or unclaimed title.

We place our production facilities and equipment, and build our control rooms, storage units and
offices on parcels of land provided or secured by our on-site customers or in close proximity to our on-
site customers’ production sites. Pursuant to the contractual undertakings given by our on-site
customers in their respective gas supply contracts, most of our on-site customers are under a
contractual obligation to secure appropriate parcels of land with valid title certificates for our use. If our
on-site customers, in breach of their contractual undertakings, fail to provide or secure land with the
necessary government approvals or the appropriate legal titles for our use, we may be required to
relocate our production facilities and businesses. If any relocation is required for a particular on-site
production facility, we estimate that it will cost approximately RMB10 million to relocate each
production facility. Whilst most of our gas supply contracts require our on-site customers to pay us a
specified amount of compensation in the event that the gas supply contract is terminated early
because of the customer’s breach of its obligations under the gas supply contract (for example, failure
to provide or secure land for our use), we may not be able to recover the compensation resulting from
the early termination of our gas supply contracts or claim such relocation expenses from our on-site
customers.

In addition, in respect of the buildings and units that we have built on those parcels of land provided
or secured by our on-site customers, as those parcels of land are not registered under our name, we
are not permitted to obtain the relevant building title certificates under relevant PRC laws and
regulations. Our PRC legal advisors, Jun He Law Offices, are of the view that our use of those
buildings and units is subject to claims from the local government authorities or the relevant on-site
customers (or the relevant land title holders). Therefore, we may be required to relocate those
buildings and units that we have constructed or to demolish them pursuant to local government orders.
Please refer to the section headed “Business — Our Properties” in this prospectus for more details.

As at the Latest Practicable Date, we have not been subject to any claim from the local government
authorities or the relevant on-site customers (or the relevant land title holders) in respect of production
facilities and equipment we placed, and buildings and units we constructed, on those parcels of land
provided or secured by our on-site customers, or forced to relocate from these parcels of land or
demolish any facilities, buildings or units on these parcels of land. Most of our gas supply contracts
would require our on-site customers to pay us a specified amount of compensation in the event that the
gas supply contract is terminated early because of the customer’s breach of its obligation under the
gas supply contract. Notwithstanding this, we may not be able to recover the compensation resulting
from the early termination of our gas supply contracts or claim back such relocation expenses from our
on-site customers.

We also leased nine properties for office and auxiliary uses out of which five have defective title as
at July 31, 2009. Please refer to the section headed “Business — Our Properties” in this prospectus for
more details.

The properties (including the buildings and units we built on land provided or secured by on-site
customers and leased properties) with defective titles or unregistered titles are mainly used for back
office and future operational use. We cannot predict how our rights as a lessee or user of these
properties, and our operations carried out on or from these properties, may be adversely affected as a
result of the absence of vested legal title in these properties or sufficient right to lease or use these
properties. We may be required to relocate our business operations carried out on properties that we
do not have unassailable legal rights to use or occupy and such relocation could adversely affect our
financial condition and results of operations. See the section headed “Business — Our Properties” in
this prospectus for further details.
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There is no assurance that we will continue to receive the preferential tax treatment or other
incentives currently enjoyed by us.

The rate of income tax applicable to companies in China varies depending on the availability of
preferential tax treatment or subsidies based on their industry or location. Under the previous
provisions of the Foreign Invested Enterprises and Foreign Enterprises Income Tax Law, the maximum
enterprise income tax rate was 33% for foreign-invested manufacturing enterprises which were
scheduled to operate for at least ten years and such enterprises were entitled to a tax holiday of a 2-
year full exemption followed by a 3-year 50% exemption commencing from the first profit-making year
after off-setting accumulated tax losses, if any (“2+3 Tax Holiday”).

On March 16, 2007, the new Enterprise Income Tax Law of the PRC, or the PRC Enterprise
Income Tax Law, was announced. On December 6, 2007, the Implementation Regulations of the PRC
Enterprise Income Tax Law, or the Implementation Rules were published. The PRC Enterprise Income
Tax Law and its Implementation Rules came into effect on January 1, 2008 and Foreign Invested
Enterprises and Foreign Enterprises Income Tax Law was abolished accordingly. Under the PRC
Enterprise Income Tax Law, in general, foreign-invested enterprises and domestic companies are
subject to a uniform tax rate of 25%. The PRC Enterprise Income Tax Law and its related regulations
provide certain grandfathering relieves for those enterprises established before March 16, 2007 which
are enjoying preferential tax treatment, such as the 2+3 Tax Holiday, such treatment will continue until
its expiration. However, where the preferential tax treatment has not commenced because of losses or
accumulated losses not being fully off-set, such preferential tax treatment shall be deemed to
commence from January 1, 2008. Although the Implementation Rules have been published, there is
still uncertainty over the interpretation and application of some of the provisions under the PRC
Enterprise Income Tax Law and its Implementation Rules. In addition, any increase in our effective
enterprise tax rate in the future due to the introduction of the PRC Enterprise Income Tax could have
an adverse effect on our financial condition and results of operations.

In addition, we currently enjoy certain tax rebates and income tax credits in connection with the
purchase of equipment from local suppliers, and refund of value add tax paid. There is no assurance
that we will continue to receive these preferential tax treatment in the future and our effective tax rate
may increase, which could adversely affect our financial condition and results of operations.

We only have limited insurance coverage.

We face various risks in connection with our businesses and may not have adequate insurance
coverage or may have no relevant insurance coverage. We may be held liable for losses, damages or
injuries caused to third parties (including our on-site customers) or their properties by an accident
caused by us. We do not maintain third party insurance in respect of our operations as it is neither
industry practice nor a mandatory requirement under PRC law. We believe that our insurance
coverage is sufficient for our present purposes and is consistent with coverage for other companies in
our industry in China. Please see the section headed “Business — Insurance” in this prospectus for
more details. The occurrence of certain events including explosions and fire may result in an
interruption to our operations and cause substantial losses or liabilities. If we incur substantial losses or
liabilities and our insurance coverage is unavailable or inadequate to cover such losses or liabilities,
our financial condition and results of operations may be materially and adversely affected.

We cannot assure you that any amount of dividends we declare in the future will be at a similar
level to that declared and paid by us previously.

During the year ended December 31, 2008, dividends were declared and paid by our subsidiary
Yingde BVI, to its then shareholders in the amount of RMB79.9 million which were fully settled in April
2008. Please see the section headed “Financial Information — Dividend Policy” and Note 6 of the
Accountants’ Report set out in Appendix | to this prospectus for more detalils.

In the future, the amount of dividends that we may declare and pay will be subject to, among other
things, the full discretion of our directors by reference to our dividend policy, and would depend upon
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our future operations and earnings, capital requirements and surplus, the general financial condition
and any other factors which our directors may consider relevant. Accordingly, our historical dividend
distributions are not indicative of our future dividend policy and potential investors should be aware that
the amount of dividends paid previously should not be used as a reference or basis upon which our
future dividends are determined.

We had net current liabilities as at December 31, 2006, 2007, 2008 and June 30, 2009.

As at December 31, 2006, 2007, 2008 and June 30, 2009, we had net current liabilities of
approximately RMB285.4 million, RMB294.5 million, RMB830.0 million and RMB479.2 million,
respectively. Our net current liabilities position was primarily due to the high level of trade and other
payables and bank and other borrowings. The trade and other payables primarily included bills payable
and payables for equipment as we were developing production facilities and purchased equipment for
those facilities. The bank and other loans were borrowings that we required for capital expenditures
and general working capital in order to finance the construction of additional production facilities for our
business expansion purpose. In addition, the Convertible Loans and the Preferred Shares have also
been recorded as current liabilities as at December 31, 2006, 2007, 2008 and June 30, 2009,
respectively. Please see the section headed “Financial Information — Net Current Liabilities” in this
prospectus for more details. We may continue to have net current liabilities in the future. Our net
current liabilities position exposes us to liquidity risk. Our future liquidity, the payment of trade and
other payables and the repayment of our outstanding debt obligations as and when they fall due will
primarily depend on our ability to maintain adequate cash inflows from operating activities and
adequate external financing. As at the Latest Practicable Date, we had not experienced any liquidity
problem in settling our payables in the ordinary course of business when they fell due. However, there
can be no assurance that we will always be able to raise the necessary funding to finance our current
liabilities and our capital commitments and in such circumstances, our business operation, financial
position and prospects may be materially and adversely affected.

We may be required to invest in one of our on-site customers.

We entered into a gas supply contract on November 10, 2006 with our on-site customer in Guizhou
province, referred to as our Guizhou On-site Customer, pursuant to which we and our Guizhou On-site
Customer agreed in principle that we would invest RMB250 million for a 25% equity interest in the
registered capital of our Guizhou On-site Customer. Our PRC legal advisors, Jun He Law Offices, have
advised that our contractual obligation to invest RMB250 million for a 25% equity interest in Guizhou
On-site Customer is legal and valid, but the enforcement of the proposed investment on us is still
subject to a number of factors. This contractual obligation will cease to have effect upon the expiry of
the gas supply contract which is expected to end in November 2031. For further details, please refer to
the section headed “Business — Arrangement with our on-site customer in Guizhou” in this prospectus.

We currently do not have any intention to make the proposed investment in our Guizhou On-site
Customer, but may be required to do so in the event that such contractual obligation becomes legal,
valid and enforceable on our Company. In the event that we are required to make the proposed
RMB250 million investment for a 25% equity interest in our Guizhou On-site Customer, we may not be
able to obtain financing in a timely manner or at a reasonable costs or on reasonable terms, and our
financial position may be adversely affected.

RISKS RELATING TO THE INDUSTRIAL GAS SUPPLY INDUSTRY IN CHINA

We face competition from both domestic and international companies, which may affect our
market share and profit margins.

The market for industrial gas supply in the PRC is characterized by strong competition generally
consisting of a few large internationally active suppliers and a large number of smaller, mostly local
suppliers. Since industrial gases are difficult or very expensive to transport at long distances, market
share in regions where a supplier is already present with production plants can generally only be
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expanded or maintained by active measures to displace competitors, resulting in intensive price
competition. Large suppliers, in particular, may therefore seek to gain or maintain market shares by
offering low prices and attractive payment terms to new customers. This means that we may be subject
to pricing competition, and as a result, we may be under pressure to reduce the prices of our gas
products or margins for the products and services we offer. In addition, we face increasing competition
from various small-scale local suppliers in different regions across the PRC in connection with our
merchant operations.

The trend in China towards outsourcing on-site industrial gas supplies may also lead to an increase
in competition and new entrants into the industrial gas market. New suppliers may enter the market
and existing suppliers may expand their capacities in order to capture the increasing demand for
outsourcing industrial gases.

Some of our competitors, especially international competitors, may have advantages over us in
obtaining new customers in terms of more advanced equipment, a wider variety of product offering,
established brand history and global networks, while some smaller domestic competitors may have
advantages over us in terms of establishing local customer connections in the region where they
primarily operate.

Our market position depends on our ability to anticipate and respond to various competitive factors,
including pricing strategies adopted by competitors, changes in customer preferences, availability of
capital and financing resources and the introduction of new or improved gas products. There can be no
assurance that our current or potential competitors will not offer industrial gas products comparable or
superior to those that we offer at the same or lower prices or adapt more quickly than we do to evolving
industry trends or changing market conditions. We may lose our customers to our competitors fif,
among other things, we fail to keep our prices at competitive levels or sustain and upgrade our
capacity and technology. Increased competition may result in price reductions, reduced profit margins
and loss of market share and as a result, our results of operations and financial condition may be
adversely affected.

In addition, while we endeavor to develop further the range of our product offerings and improve
our production processes, our competitors may develop their product offerings and technologies or
alternative gas products that are more attractively priced or are of better quality than our products. If
newly developed gas products can be offered at prices more attractive than ours, or if such gas
products are more attractive than ours for other reasons, demand for our gas products may fall, which
may have a material adverse effect on our financial condition and results of operations.

Any regulatory change to the industrial gas supply industry in the PRC may affect our business
and our results of operations.

We carry on our business in an industry that is heavily regulated in the PRC. We must therefore
observe a large number of national or local laws and regulations across the country that may change
frequently and become more stringent. Failure to comply with such laws or regulations may result in
fines, suspension of operations, loss of permits or licenses and, in more extreme cases, criminal
proceedings against an enterprise and its management within our Group.

In addition, compliance with these changing laws and regulatory requirements in our industry may
cause us to incur considerable time and significant expenses, which we may be unable to pass on to
our customers through higher prices for our products as we enter into long-term contracts with our
customers.
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RISKS RELATING TO THE PRC

Political and economic policies of the PRC government may affect our business and results of
operations and may result in our inability to sustain our growth and expansion plans.

The economy of the PRC differs from the economies of most developed countries in a number of
respects, including the degree of government involvement, control of capital investment, and the
overall level of development. Before its adoption of reform and open door policies in 1978, China was
primarily a planned economy. In recent years the PRC government has been reforming the PRC
economic system and the government structure. These reforms have resulted in significant economic
growth and social progress. Economic reform measures, however, may be adjusted, modified or
applied inconsistently from industry to industry or across different regions of the country. As a result,
we may not continue to benefit from all, or any, of these measures. In addition, we cannot predict
whether changes in the PRC’s political, economic and social conditions, laws, regulations and policies
will have any adverse effect on our current or future business, financial condition and results of
operations.

Government control of currency conversion and future movements in foreign exchange rates
may adversely affect our financial condition and results of operations, and our ability to remit
dividends.

Currently, Renminbi cannot be freely converted into any other foreign currency, and conversion and
remittance of foreign currencies are subject to PRC foreign exchange regulations. It cannot be
guaranteed that we will have sufficient foreign exchange to meet our foreign exchange requirements.
Under the current PRC foreign exchange control system, most of the foreign exchange transactions
under the current account conducted by us, including the payment of dividends, do not require
approval from the State Administration of Foreign Exchange, but we are required to present relevant
documentary evidence of such transactions and conduct such transactions at designated foreign
exchange banks within China that have the licenses to carry on foreign exchange business. Most of
the foreign exchange transactions under the capital account conducted by us, however, must be
approved in advance by the State Administration of Foreign Exchange. Any insufficiency of foreign
exchange may restrict our ability to obtain sufficient foreign exchange for dividend payments to
shareholders or satisfy any other foreign exchange requirements. If we fail to obtain the approval from
the State Administration of Foreign Exchange to convert Renminbi into any foreign exchange for any of
the above purposes, our capital expenditure plans, and even our financial condition and results of
operations, may be materially adversely affected.

PRC regulations of investment and loans by offshore holding companies to PRC entities may
delay or prevent our Company from using the proceeds of the Global Offering to make
additional capital contributions or loans to members of our Group.

Any capital contributions or loans our Company, as an offshore entity, makes to PRC members of our
Group, including from the proceeds of the Global Offering, are subject to PRC regulations. The aggregate
amount of long and medium-term non-RMB loans, short-term non-RMB loans and RMB loans
guaranteed by overseas institutions must be limited to the difference between the total investment
amount and the registered capital of the PRC members of our Group as approved by the relevant
examination and approval authority. PRC members of our Group may borrow foreign loans as long as the
total sum of these loans remains within such permitted level. Our Group cannot assure investors that it
will be able to obtain these approvals on a timely basis, or at all. If our Group fails to obtain such
approvals, its ability to capitalize the relevant PRC members of our Group or fund its operations or to
utilize the proceeds of this Global Offering in the manner described in the section headed “Future Plans
and Use of Proceeds” in this prospectus may be negatively affected, which could adversely affect the
liquidity of the relevant PRC member of our Group, our Group’s ability to grow through the members of
our Group’s operations and financial condition and results of operations of our Company.
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The legal system of the PRC is not fully developed, and there are inherent uncertainties which
may affect the protection afforded to our business and our shareholders.

Most of our business and operations are governed by the legal system of China. The PRC legal
system is based on written statutes. Prior court decisions may be cited for reference but have limited
precedential value. Since the late 1970s, the PRC government has promulgated laws and regulations
dealing with such economic matters as foreign investment, corporate organization and governance,
commerce, taxation and trade. However, as these laws and regulations are relatively new and continue to
evolve, the interpretation and enforcement of these laws and regulations involves significant uncertainties
and different degrees of inconsistencies. Some of the laws and regulations are still at a developing stage
and are therefore subject to policy changes. Many laws, regulations, policies and legal requirements have
only been recently adopted by the PRC central or local government agencies, and their implementation,
interpretation and enforcement may involve uncertainty due to the lack of established practice available
for reference. We cannot predict the effect of future legal developments in China, including the
promulgation of new laws, changes to existing laws or the interpretation or enforcement thereof, or the
pre-emption of local regulations by national law. As a result, there is substantial uncertainty as to the legal
protection available to us and investors in the Shares. Furthermore, due to the limited volume of
published cases and the non-binding nature of prior court decisions, the outcome of dispute resolution
may not be as consistent or predictable as in other more developed jurisdictions, which may limit the
legal protection available to us. In addition, any litigation in China may be protracted and result in
substantial costs and the diversion of resources and management attention.

As an investor holding the Shares, you will hold an indirect interest in our operations in China
through our Company. Our operations in China are subject to PRC regulations governing PRC
companies. These regulations contain provisions that are required to be included in the articles of
association of PRC companies and are intended to regulate the internal affairs of these companies.
PRC company law and these regulations, in general, and the provisions for the protection of
shareholders’ rights and access to information, in particular, may be considered less developed than
those applicable to companies incorporated in Hong Kong, the United States and other developed
countries or regions.

Failure to comply with the State Administration of Foreign Exchange regulations relating to the
establishment of offshore special purpose companies by PRC residents may adversely affect
our business operations.

On October 21, 2005, the State Administration of Foreign Exchange issued a notice which became
effective on November 1, 2005, referred to as Notice 75. Notice 75 requires PRC residents to register
with the local State Administration of Foreign Exchange branch before establishing or controlling any
company, referred to in the notice as a “special purpose offshore company”, or SPV, outside China for
the purpose of capital financing. In addition, PRC residents are required to amend their registration
with the local branch of the State Administration of Foreign Exchange within 30 days after any material
change in the capital of a SPV without any in-bound accompanying investment into the PRC.
Moreover, Notice 75 is applicable retrospectively.

The State Administration of Foreign Exchange issued an implementation notice in May 2007 in
relation to Notice 75, referred to as Circular 106. Circular 106 specified the circumstances under which
PRC residents are required to comply with Notice 75 and the procedures to be complied with. Under
Circular 106, for SPVs already established by PRC residents, where such PRC residents fail to file for
registration with the State Administration of Foreign Exchange pursuant to Notice 75 prior to March 31,
2006, the dividends remitted by the PRC domestic subsidiary to such SPVs after April 21, 2005 shall
be deemed illegal and a penalty will be imposed on the PRC domestic subsidiaries and their actual
controlling person(s).

PRC resident beneficial owners of our Shares need to comply with the relevant State

Administration of Foreign Exchange requirements in all material respects. If such beneficial owners fail
to comply with the relevant requirements of the State Administration of Foreign Exchange, our PRC
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subsidiaries may be prohibited from distributing their profits and proceeds from any reduction in capital,
share transfer or liquidation, to us, and we may also be prohibited from investing further capital in those
subsidiaries. Further, failure to comply with the various registration requirements of the State
Administration of Foreign Exchange described above could result in liability on the beneficial owners of
the Shares under PRC laws for evasion of applicable foreign exchange restrictions.

Our directors confirm that to the best of their knowledge and after making reasonable enquiries, all
beneficial owners of the Shares have complied with the requirements of the State Administration of
Foreign Exchange.

It may be difficult to effect service of process upon, or to enforce judgments against, us, our
directors or our senior management members who reside in the PRC.

Almost all of our assets and our subsidiaries are located in China. In addition, most of our directors
and senior management reside within China, and the assets of our directors and senior management
may also be located within China. As a result, it may not be possible to effect service of process from
China upon most of our directors and senior management, including matters arising under applicable
securities laws. Moreover, a judgment of a court of another jurisdiction may be reciprocally recognized
or enforced if the jurisdiction has a treaty with China or if judgments of the PRC courts have been
recognized before in that jurisdiction, subject to the satisfaction of other requirements. However, China
does not have treaties providing for the reciprocal enforcement of judgments of courts with Japan, the
United Kingdom, the United States and most other western countries. In addition, Hong Kong has no
arrangement for the reciprocal enforcement of judgments with the United States. As a result,
recognition and enforcement in the PRC or Hong Kong of judgments of a court in these jurisdictions is
subject to uncertainties.

The outbreak of any severe contagious diseases in the PRC, if uncontrolled, could adversely
affect our business and results of operations.

The outbreak of any severe communicable disease in China, if uncontrolled, could adversely affect
the overall business sentiments and environment in China, which in turn may lead to slower overall
economic growth in China. As all of our sales are currently derived from China, any contraction or slow
down in the economic growth of China will adversely affect our financial condition, results of operations
and future growth.

In addition, if any of our employees is infected or affected by any severe communicable diseases
outbreak, it could adversely affect or disrupt our production at the relevant production facility and
adversely affect our business operations as we may be required to close our production facilities to
prevent the spread of the disease. The spread of any severe communicable diseases in China may
also affect the operations of our customers and suppliers, causing delivery disruptions, which could in
turn adversely affect our results of operations and share price.

We may be deemed to be a Chinese resident enterprise under the new PRC Enterprise Income
Tax Law and be subject to the PRC taxation on our worldwide income, which may significantly
increase our income tax expenses and materially decrease our profitability or otherwise
adversely affect the value of your investment.

Under the new PRC Enterprise Income Tax Law that took effect on January 1, 2008, enterprises
established outside of China whose “de facto management bodies” are located in China are
considered “resident enterprises” and will generally be subject to the uniform 25% enterprise income
tax rate as to their global income (excluding dividends received from “resident enterprises”). Under the
implementation regulations of the new PRC Enterprise Income Tax Law, “de facto management
bodies” is defined as the bodies that have material and overall management control over the business,
personnel, accounts and properties of an enterprise. Substantially all of our management is currently
based in China. Therefore, we may be treated as a Chinese resident enterprise for enterprise income
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tax purposes. The tax consequences of such treatment are currently unclear, as they will depend on
the implementation regulations and on how local tax authorities apply or enforce the new PRC
Enterprise Income Tax Law or the implementation regulations. If our Company or any of our
subsidiaries registered outside the PRC is treated as a “resident enterprise” under the PRC Enterprise
Income Tax Law, our income tax expenses may increase significantly, and our profitability could
decrease materially. See “Dividends payable by us to our foreign investors and their gain on the sale of
the Shares may become subject to withholding taxes under PRC tax laws” below.

Dividends payable by us to our foreign investors and their gain on the sale of the Shares may
become subject to withholding taxes under PRC tax laws.

Under the new PRC Enterprise Income Tax Law and implementation regulations issued by the
State Council, PRC income tax at the rate of 10% is applicable to dividends payable to investors that
are “non-resident enterprises” (and that do not have an establishment or place of business in the PRC,
or that have such establishment or place of business but the relevant income is not effectively
connected with the establishment or place of business) to the extent such dividends have their source
within the PRC. Similarly, any gain realized on the transfer of shares by such investors is also subject
to 10% PRC income tax if such gain is regarded as income derived from sources within the PRC. If we
are considered a PRC “resident enterprise,” it is unclear whether the dividends we pay with respect to
the Shares, or the gain you may realize from the transfer of the Shares, would be treated as income
derived from sources within the PRC and be subject to PRC tax. If we are required under the new PRC
Enterprise Income Tax Law to withhold PRC income tax on our dividends payable to our foreign
shareholders, or if you are required to pay PRC income tax on the transfer of the Shares, the value of
your investment in the Shares may be materially and adversely affected.

We rely principally on dividends paid by our subsidiaries to fund any cash and financing
requirements we may have, and any limitation on the ability of our PRC subsidiaries to pay
dividends to us could have a material adverse effect on our ability to conduct our business.

We are a holding company and rely principally on dividends paid by our subsidiaries for cash
requirements, including the funds necessary to service any debt we may incur. If any of our
subsidiaries incurs debt in its own name in the future, the instruments governing the debt may restrict
dividends or other distributions on its equity interest to us.

Furthermore, applicable PRC laws, rules and regulations permit payment of dividends by our
combined PRC entities only out of their retained earnings, if any, determined in accordance with PRC
accounting standards. Our combined PRC entities are required to set aside a certain percentage of
their after-tax profit based on PRC accounting standards each year to their reserve fund in accordance
with the requirements of relevant laws and provisions in their respective articles of associations. As a
result, our combined PRC entities are restricted in their ability to transfer a portion of their net income
to us whether in the form of dividends, loans or advances. Any limitation on the ability of our
subsidiaries to pay dividends to us could materially and adversely limit our ability to grow, make
investments or acquisitions that could be beneficial to our businesses, pay dividends or otherwise fund
and conduct our business. Under the new PRC Enterprise Income Tax Law and implementation
regulations issued by the State Council, PRC income tax at the rate of 10% is applicable to dividends
paid by Chinese enterprises to “non-resident enterprises” (enterprises that do not have an
establishment or place of business in the PRC, or that have such establishment or place of business
but the relevant income is not effectively connected with the establishment or place of business)
subject to the application of any relevant income tax treaty that the PRC has entered into, which
provides for a lower withholding tax rate. If our Company or our non-PRC subsidiaries are considered
to be a “non-resident enterprise”, any dividend that our Company or any such subsidiary receive from
our PRC subsidiaries may be subject to PRC taxation at the 10% rate (or lower treaty rate).

33



RISK FACTORS

RISKS RELATING TO THE GLOBAL OFFERING

An active trading market for the Shares may not develop, and their trading prices may fluctuate
significantly.

Prior to the completion of the Global Offering, there has been no public market for the Shares. The
initial offer price range of the Offer Shares, and the Offer Price, will be the result of negotiations
between us, the Selling Shareholders and the Joint Bookrunners (on behalf of the Underwriters). The
Offer Price may not be indicative of the price at which the Shares will be traded following completion of
the Global Offering. In addition, there can be no guarantee that (i) an active trading market for the
Shares will develop, or (ii) if it does develop, that it will be sustained following completion of the Global
Offering, or (iii) that the market price of the Shares will not decline below the Offer Price.

As the Offer Price is higher than our net tangible book value per Share, you will experience
immediate dilution to your attributable net tangible book value per Share.

On the assumption that, all the Preferred Shares have been converted into the Shares and without
taking into account any changes in our net tangible assets after completion of the Global Offering,
other than to give effect to the sale of the Offer Shares pursuant to the Global Offering, assuming an
Offer Price of HK$6.97 (being the midpoint of the indicative offer price range), and after deduction of
estimated underwriting fees and expenses, our unaudited pro forma adjusted net tangible book value
attributable to the equity holders of our Company as at the Listing Date would have been
approximately HK$3,702 million, or an unaudited pro forma adjusted net tangible book value of
HK$2.05 per Share. Therefore, purchasers of the Shares in the Global Offering will experience an
immediate dilution of HK$4.92 per Share, representing the difference between the Offer Price and the
unaudited pro forma adjusted net tangible assets per Share. If we issue additional Shares in the future,
purchasers of the Shares may experience further dilution.

Facts and statistics in this prospectus relating to the PRC, the Chinese economy and the
industrial gas industry in China may not be reliable.

Facts and other statistics in this prospectus relating to the PRC, the Chinese economy and the
industrial gas industry in China have been derived from various official government publications we
generally believe to be reliable. However, neither we, nor the Global Coordinator, the Joint Sponsors,
the Joint Bookrunners, the Joint Lead Managers, any of the Underwriters nor any of our or their
respective affiliates or advisors nor any party involve in this Global Offering have independently verified
such information and statistics directly or indirectly derived from official government publications and,
therefore, such parties make no representation as to the accuracy of such facts and statistics, which
may not be consistent with other information compiled within or outside China.

We have, however, taken reasonable care in the reproduction or extraction of the official
government publications for the purpose of disclosure in this prospectus. Due to possibly flawed or
ineffective collection methods or discrepancies between published information and market practice,
these facts and statistics in this prospectus may be inaccurate or may not be comparable to facts and
statistics produced with respect to other economies. Further, we cannot assure you that they are stated
or compiled on the same basis or with the same degree of accuracy as the case may be in other
jurisdictions. Therefore, you should not unduly rely upon the facts and statistics with respect to the
PRC, the Chinese economy and the industrial gas industry in China contained in this prospectus.

The interests of our Controlling Shareholders may differ from those of other shareholders.

Immediately following the completion of the Global Offering, our Controlling Shareholders, Ms. Li
Hongmei, Mr. Trevor Raymond Strutt, Mr. Zhao Xiangti, Mr. Yang Yonggang, Mr. Nie Kuang, Baslow,
Bubbly Brooke, Peace & Smooth and Rongton, will beneficially own 54.3% of our Company’s
outstanding Shares, or approximately 51.9% if the International Underwriters exercise their Over-
allotment Option in full. The interests of our Controlling Shareholders may differ from the interests of
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our other shareholders. If the interests of our Controlling Shareholders conflict with the interests of our
other shareholders, or if our Controlling Shareholders cause our business to pursue strategic
objectives that conflict with the interests of our other shareholders, the other shareholders could be
disadvantaged by the actions that our Controlling Shareholders choose to cause us to pursue.
Although our Controlling Shareholders and our key management members do not currently intend to
make any investment or otherwise become interested in a business or venture that will or may directly
or indirectly compete with our Group, we cannot assure you that any of them will not do so in the
future, and if any of them does so, our business prospects, operating and financial conditions may be
materially and adversely affected.

Our Controlling Shareholders could have significant influence in determining the outcome of any
corporate transaction or other matter submitted to our shareholders for approval, including but not
limited to mergers, consolidations and the sale of all, or substantially all, of our assets, election of
directors, and other significant corporate actions. Our Controlling Shareholders have no obligation to
consider the interests of our Company or the interests of our other shareholders.

Any potential sale of the Shares by our existing shareholders could have an adverse effect on
our share price.

Future sales of a substantial number of the Shares by our existing shareholders, or the possibility of
such sales, could negatively impact the market price of our Shares in Hong Kong and our ability to
raise equity capital in the future at a time and price that we deem appropriate.

The Shares held by Baslow, Bubbly Brooke, Peace & Smooth, Rongton, Baring, Pinpoint Capital,
Gold Stand Goal, Winford Global and Deutsche Bank are subject to certain lock-up periods beginning
from the date of this prospectus. While we are not aware of any intentions of our existing shareholders
to dispose of significant amounts of their Shares after the completion of the lock-up periods, we are not
in a position to give any assurances that they will not dispose of any Shares they own now or may own
in the future.

You should read the entire prospectus carefully and we strongly caution you not to place any
reliance on any information contained in press articles or other media regarding us and the
Global Offering.

We strongly caution you not to place any reliance on any information contained in press articles or
other media regarding us and the Global Offering. Prior to the date of this prospectus, there has been
press and media coverage regarding us and the Global Offering, which included certain financial
information, financial projections, valuations, capital expenditure and other information about us that do
not appear in this prospectus. We have not authorized the disclosure of any such information in the
press or media. We do not accept any responsibility for any such press or media coverage or the
accuracy or completeness of any such information. We make no representation as to the
appropriateness, accuracy, completeness or reliability of any such information or publication. To the
extent that any such information is inconsistent or conflicts with the information contained in this
prospectus, we disclaim responsibility for it and you should not rely on any such information.
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Forward-looking statements contained in this prospectus are subject to risks and uncertainties.

This prospectus contains forward-looking statements that are, by their nature, subject to significant
risks and uncertainties. These forward-looking statements include, without limitation, statements

relating to:

our business prospects;
our future debt levels and capital needs;

future developments, trends and conditions in the industry and markets in which we
operate;

our strategies, plans, objectives and goals;
general economic conditions of the PRC;

changes to regulatory and operating conditions in the industry and markets in which we
operate;

our ability to reduce costs;

our dividend policy;

projects under development;

our capital expenditure plans;

the amount and nature of, and potential for, future development of our business;
capital market developments;

the actions and developments of our competitors; and

certain statements in the section headed “Financial Information” with respect to prices,
volumes, operations, margins, overall market trends, risk management and exchange
rates.
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The words “anticipate”, “believe”, “could”, “expect”’, “going forward”, “intend”, “may”, “plan”, “seek”,
“will”, “would” and similar expressions, as they relate to us, are intended to identify a number of these
forward-looking statements. Such statements reflect the current views of our management with respect
to future events and are subject to certain risks, uncertainties and assumptions, including the risk
factors described in this prospectus. Should one or more of these risks or uncertainties materialize, or
should underlying assumptions prove to be incorrect, our results of operations and financial condition
may be adversely affected and may vary materially from those described herein as anticipated,
believed or expected. Accordingly, such statements are not a guarantee of future performance and you
should not place undue reliance on such forward-looking information. Moreover, the inclusion of
forward-looking statements should not be regarded as representations by us that our plans and
objectives will be achieved or realized.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY FOR THE CONTENT OF THIS PROSPECTUS

This prospectus includes particulars given in compliance with the Hong Kong Companies
Ordinance, the Securities and Futures (Stock Market Listing) Rules (Chapter 571V of the Laws of Hong
Kong) and the Listing Rules for the purpose of giving information to the public with regard to our Group.
Our directors collectively and individually accept full responsibility for the accuracy of the information
contained in this prospectus. Our directors confirm having made all reasonable enquiries that, to the
best of their knowledge and belief, there are no other facts the omission of which would make any
statement in this prospectus misleading.

INFORMATION ON THE GLOBAL OFFERING

The Offer Shares are offered solely on the basis of the information contained and representations
made in this prospectus and the Application Forms and on the terms and subject to the conditions set
out herein and therein. No person is authorized to give any information in connection with the Global
Offering or to make any representation not contained in this prospectus, and any information or
representation not contained herein must not be relied upon as having been authorized by our
Company, the Selling Shareholders, the Joint Sponsors, the Global Coordinator, the Joint
Bookrunners, the Joint Lead Managers, the Underwriters, any of their respective directors, agents,
employees or advisors or any other parties involved in the Global Offering.

Details of the structure of the Global Offering, including its conditions, are set out in the section
headed “Structure of the Global Offering”, and the procedures for applying for Hong Kong Offer Shares
are set out in the section headed “How to Apply for Hong Kong Offer Shares” and in the relevant
Application Forms.

RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offer will be
required to, or be deemed by his acquisition of the Hong Kong Offer Shares to, confirm that he is
aware of the restrictions on offers of the Hong Kong Offer Shares described in this prospectus.

No action has been taken to permit a public offering of the Offer Shares in any jurisdiction other
than in Hong Kong, or the distribution of this prospectus in any jurisdiction other than Hong Kong.
Accordingly, this prospectus may not be used for the purpose of, and does not constitute an offer or
invitation in any jurisdiction or in any circumstances in which such an offer or invitation is not
authorized or to any person to whom it is unlawful to make such an offer or invitation. The distribution
of this prospectus and the offering and sales of the Offer Shares in other jurisdictions are subject to
restrictions and may not be made except as permitted under the applicable securities laws of such
jurisdictions pursuant to registration with or authorization by the relevant securities regulatory
authorities or an exemption therefrom.

APPLICATION FOR LISTING OF THE SHARES ON THE HONG KONG STOCK EXCHANGE

We have applied to the Listing Committee of the Hong Kong Stock Exchange for the granting of
listing of, and permission to deal in, the Shares in issue and to be issued pursuant to (i) the Global
Offering; (ii) the exercise of any options that may be granted under our Share Option Scheme; and
(iii) the conversion of all of the Preferred Shares.

No part of the Shares is listed on or dealt in on any other stock exchange and no such listing or
permission to list is being or proposed to be sought in the near future.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional advisors if
they are in any doubt as to the taxation implications of subscribing for, purchasing, holding or disposal
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of, and dealing in the Shares (or exercising rights attached to them). Neither we, the Selling
Shareholders, the Joint Sponsors, the Global Coordinator, the Joint Bookrunners, the Underwriters,
any of their respective directors, agents, employees or advisors nor any other persons or parties
involved in the Global Offering accepts responsibility for any tax effects on, or liabilities of, any person
resulting from the subscription, purchase, holding or disposal of, dealing in, or the exercise of any
rights in relation to, the Shares.

REGISTER OF MEMBERS AND STAMP DUTY

Our Company’s principal register of members will be maintained by our principal registrar,
Butterfield Fulcrum Group (Cayman) Limited in the Cayman Islands and our Company’s Hong Kong
register of members will be maintained by our Hong Kong Share Registrar, Computershare Hong Kong
Investor Services Limited in Hong Kong.

Dealings in the Shares will be subject to Hong Kong stamp duty.

LANGUAGE

If there is any inconsistency between the Chinese names of the Chinese entities mentioned in this
prospectus and their English translations, the Chinese names shall prevail and vice versa.

ROUNDING

Any discrepancies in any table between totals and sums of amounts listed therein are due to
rounding.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name

Executive Directors

Mr. Zhongguo Sun (chairman)

Mr. Zhao Xiangti

Mr. Chen Yan

Non-executive Director
Mr. Chen Dar Cin

Independent Non-executive Directors
Mr. Xu Zhao

Mr. Zheng Fuya

Mr. Kam Son Leong

PARTIES INVOLVED IN THE GLOBAL
OFFERING

Global Coordinator

Joint Bookrunners, Joint Sponsors and
Joint Lead Managers

Address Nationality

No. 99-8-5B, Puming American
Road, Pudong New Area

Shanghai, PRC

No. 268, Lane 1617
Jingao Road, Pudong
New Area

Shanghai, PRC

Unit 2701, No. 9 Lane
777, Anyuan Road,
Jing’An District,
Shanghai, PRC

Chinese

Chinese

5B Hamilton Court American
8 Po Shan Road

Hong Kong

Unit 306, No.16

Lane 2168

Middle Yanggao Road
Pudong New Area
Shanghai, PRC

Unit 21B, Building 2

No. 5 Shoutudong Road
Chaoyang District
Beijing, PRC

6A Seahorse Lane
Discovery Bay
Hong Kong

Chinese

American

Malaysian

Goldman Sachs (Asia) L.L.C.
68th Floor, Cheung Kong Center
2 Queen’s Road Central

Hong Kong

Goldman Sachs (Asia) L.L.C.
68th Floor, Cheung Kong Center
2 Queen’s Road Central

Hong Kong

Morgan Stanley Asia Limited

46th Floor, International Commerce Centre
1 Austin Road West

Kowloon

Hong Kong
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

Legal Advisors to Our Company

Legal Advisors to the Underwriters

Reporting Accountants

Property Valuer

As to Hong Kong law, United States federal securities
law and New York law:

Freshfields Bruckhaus Deringer
11th Floor, Two Exchange Square
8 Connaught Place

Central

Hong Kong

As to PRC law:

Jun He Law Offices

20th Floor, China Resources Building
8 Jianguomenbei Avenue

Beijing 100005

PRC

As to Cayman Islands law:

Conyers Dill & Pearman
Cricket Square

Hutchins Drive

Grand Cayman KY1-1111
Cayman Islands

As to Hong Kong law, United States federal securities
law and New York law:

Clifford Chance

28th Floor, Jardine House
One Connaught Place
Central

Hong Kong

As to PRC law:

Commerce and Finance Law Offices
6th Floor, NCI Tower

A12 Jianguomenwai Avenue

Beijing 100022

PRC

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central

Hong Kong

Jones Lang LaSalle Sallmanns Limited
17th Floor, Dorset House, TaiKoo Place
979 King’'s Road

Quarry Bay

Hong Kong
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Receiving Bankers Bank of China (Hong Kong) Limited
Bank of China Tower
1 Garden Road
Hong Kong

Standard Chartered Bank (Hong Kong) Limited
15th Floor, Standard Chartered Tower

388 Kwun Tong Road

Kwun Tong, Kowloon

Hong Kong
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CORPORATE INFORMATION

Headquarters / Principal place of
business

Registered office in Cayman Islands

Place of business in Hong Kong
registered under Part XI of the Hong
Kong Companies Ordinance

Joint Company Secretaries

Authorized Representatives

Alternate Authorized Representative

Audit Committee

Remuneration Committee

Nomination Committee

Compliance Committee

Unit 1702, Golden Eagle Tower A
No. 1518 Minsheng Road
Shanghai 200135

PRC

Cricket Square, Hutchins Drive
PO Box 2681, Grand Cayman, KY1-1111
Cayman Islands

8th Floor, Gloucester Tower
The Landmark, 15 Queen’s Road
Central, Hong Kong

Ms. Wong Sze Wing, HKICPA
Mr. Ngai Wai Fung, FCIS, FCS(PE), CPA, ACCA

Mr. Zhongguo Sun

No. 99-8-5B Puming Road
Pudong New Area
Shanghai, PRC

Ms. Wong Sze Wing

37C, Tower 11, Ocean Shores
Tiu Keng Leng, Kowloon
Hong Kong

Mr. Chen Dar Cin
5B, Hamilton Court
8 Po Shan Road
Hong Kong

Mr. Xu Zhao (chairman)

Mr. Zheng Fuya

Mr. Kam Son Leong

Mr. Kam Son Leong (chairman)
Mr. Xu Zhao

Mr. Zheng Fuya

Mr. Zheng Fuya (chairman)
Mr. Xu Zhao

Mr. Kam Son Leong

Mr. Zhongguo Sun (chairman)
Mr. Zhao Xiangti

Mr. Zheng Fuya
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CORPORATE INFORMATION

Principal Share Registrar and Transfer
Office

Hong Kong Share Registrar

Compliance Advisor

Principal Bankers

Butterfield Fulcrum Group (Cayman) Limited
Butterfield House

68 Fort Street, P.O. Box 609

Grand Cayman KY1-1107

Cayman Islands

Computershare Hong Kong Investor Services Limited
Shops 1712-16, 17th Floor, Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

ICBC International Capital Limited
Levels 17 & 18

Three Pacific Place

1 Queens Road East

Hong Kong

China Construction Bank
No. 25 Finance Street
Xicheng District

Beijing, PRC

Everbright Bank of China — Changsha Branch
218 Central People’s Road, Changsha
Hunan, PRC

China Merchants Bank — Changsha Branch
1F, Yinghong Mansion

148 West Jiefang Road, Changsha

Hunan, PRC
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INDUSTRY OVERVIEW

This section contains certain information which has been derived from official, market and
other third party sources. We believe the sources of such information are appropriate
sources for the information. We have exercised reasonable care in compiling and
reproducing such information, and we have no reason to believe that such information is
false or misleading or that any fact has been omitted that would render such information
false or misleading. This information has not been independently verified by us or any of our
affiliates or advisors, nor by any of the Selling Shareholders, the Global Coordinator, the
Joint Bookrunners, the Joint Sponsors, the Joint Lead Managers or the Underwriters or any
of their affiliates or advisors. This information may not be consistent with information from
other sources.

Certain information and statistics are extracted from an industry report prepared by Strategic
Analysis Inc., dated July 16, 2009, or SAl Report. The information extracted from the SAI
Report reflects an estimate of market conditions based on Strategic Analysis Inc.’s research
and analysis. The information extracted from the SAl Report should not be viewed as a basis
for investments provided by Strategic Analysis Inc. and references to the SAl Report should
not be considered as Strategic Analysis Inc.’s opinion as to the value of any security or the
advisability of investing in our Company. While reasonable care has been taken in the
extraction, compilation and reproduction of such information and statistics by our Company,
neither we, the Selling Shareholders, the Global Coordinator, the Joint Bookrunners, the
Joint Sponsors, the Joint Lead Managers, any of the Underwriters, any of our or their
respective affiliates or advisors, nor any party involved in this Global Offering have
independently verified such information and statistics directly or indirectly derived from
official government publications, and such parties do not make any representation as to their
accuracy. The information and statistics may not be consistent with other information and
statistics compiled within or outside China.

The SAIl Report

Strategic Analysis Inc., or SAl, an independent third party consultancy firm, previously published a
report on China’s industrial gas market with data and information up to the end of 2006. We
commissioned SAl to update its existing report to also include data and information for the year of
2008. We paid a total fee of US$76,500 for the updates and purchase of the updated SAI Report. Our
directors are of the view that the payment of the fee does not affect the fairness of conclusions drawn
in the SAl Report.

Founded in 1977, SAl is a private consultancy firm with its headquarters in Pennsylvania, the
United States. It is a leading international business intelligence and strategy consulting firm with
operations in all major regions of the world. Services provided by SAl include market assessments,
competitive benchmarking, strategic and market planning which serve a variety of industries including
chemicals, metals, ceramics and automotive industries.

In updating the SAI Report, employees of SAl who specialize in the industrial gas sector and who
are responsible for conducting research on the development of the industry, conducted field interviews,
and market analysis on industry trend and development. The research process involved both primary
and secondary research.

Primary research required consultants to conduct both face-to-face interviews and telephone
interviews with industrial gas suppliers, customers, distributors and relevant associations to obtain data
such as capacity, production volume, revenue generated, type of service provided, type of products
supplied or consumed.

Secondary research is mainly desktop research of publicly-available data from industry,
government, and other published sources. SAl verified the information through its primary market
research.
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INDUSTRY OVERVIEW

For the industrial gas industry, SAlI conducted numerous studies both within and outside China. As
there is no reliable data from government statistics, or other published sources, the SAl Report is
mainly based on its own primary research.

OVERVIEW OF INDUSTRIAL GASES
Industrial gases and applications
The most commonly used industrial gases can be classified into two categories, as follows:
® ajr gases such as Oxygen (O,), Nitrogen (N,) and Argon (Ar); and
® rare gases such as Helium (He), Krypton (Kr), Xenon (Xe) and Neon (Ne).

Oxygen, nitrogen and argon are the primary ingredients of air, comprising approximately 20.9%,
78.1% and 0.9% of air by volume, respectively.

Industrial gases are commonly used in a variety of industries including metallurgical (iron and steel
industries in particular), chemical, welding, electronic, glass, food, heat treatment and other industries.
Metallurgical and chemical industries are the two largest industries in terms of variety and volume of
industrial gases consumed. Oxygen and nitrogen are the two largest industrial gas products by usage
volume.

The following table sets forth different types of industrial gas products used in various industries:

Industry Iron and Steel Chemical Non-ferrous Metals Electronics
Main industrial gases Oxygen Oxygen Oxygen Nitrogen
used

Nitrogen Nitrogen Nitrogen Argon

Argon Hydrogen Ultra High Purity
) Electronics Specialty
Hydrogen Carbon Monoxide Gases
Fuel Gases

CHINA INDUSTRIAL GAS MARKET
Economic growth of China

Since the introduction of economic reforms by the PRC government in the late 1970’s, the PRC
economy has grown significantly. According to the National Bureau of Statistics of China, from 2002 to
2008, the PRC’s nominal GDP grew from RMB12.0 trillion to RMB30.1 trillion, representing a CAGR of
16.5%. During the same period, the PRC’s gross industrial output value also increased from RMB4.7
trillion to RMB12.9 trillion, representing a CAGR of 18.2%.
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INDUSTRY OVERVIEW

China’s industrial gas market

The strong performance of the PRC economy has boosted the growth of the industrial sector in the
PRC and as a result, significantly increased the consumption of industrial gases. According to the SAI
Report, China’s industrial gas market has grown from approximately US$1.2 billion in 2002 to
approximately US$4.7 billion in 2008, representing a CAGR of approximately 25.6%. The following
chart sets forth the size of China’s industrial gas market in terms of sales revenue from 2002 to 2008:

Total Sales Revenue of China’s Industrial Gas Market 2002-2008 (US$ billion)

4.2

3.6

3.0

2.2

2002 2003 2004 2005 2006 2007 2008

Source: SAl Report

Despite the recent economic downturn, China’s industrial gas market is projected to continue its
rapid growth driven by the strong growth of major end user markets. The SAI Report forecasts that the
China’s industrial gas market is expected to grow from US$4.7 billion in 2008 to US$5.7 billion in 2010
and US$8.6 billion in 2015, representing a CAGR of approximately 10.1% and 9.0%, respectively,
which are significantly higher than those of the overall global industrial gas market. As a result, China’s
industrial gas market’s share as a percentage of the total global market by sales revenue is expected
to increase from approximately 9.2% in 2008 to approximately 10.0% in 2010, and approximately
11.4% in 2015.
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